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Instructions:

1. All Questions are Compulsory.
2. All Questions carry equal marks.
3. Figures to the right indicate full marks

Q.1 A)Choose the Correct alternatives from the following. 10

1 Capital market includes ......... term loans
A) Small B) Too Small C) Long) D) All of the above
2 Which of the following are not included in the organized sector of Money Market?
A) Nationalized Bank B) Cooperative Bank C) Regional Rural Bank D) Money Lenders
3 The word bank is derived from the Italian word ........
A) Banco B) Bank C) Manko D) None of these
4  To do transaction through ------------ is the base of credit creation
A) Cheque B) Cash C) Capital D) Currency
5 In------- the Negotiable instrument act was passed in India.
A) 1881 B) 1891 C) 1885 D) 1890
6 - Instruments have not specific format
A) Bill of Exchange and Promissory Note B) Cheque C) Endorsement D) All of these
7  Parties to a cheque are -------------
A) Drawer B) Drawee bank C) Payee D) All of these

8  Which of the following institutions are included in the administration and control institutions of the
Indian financial system?

A) Ministry of Finance B) RBI C) Securities and Exchange Board of India D) All of the above
9 institutions are included in Non-Banking financial institutions.

A) Development Bank B) Insurance Company C) Post Office Savings Bank D) All of the above
10 ........ instruments are included in long term financing.

A) Share Capital B) Preference Share C) Retained Earnings D) All of the above

Q.1 B) Write answer in one sentence. 10

1  What is Accumulated Fund?



2 By whom is treasury Bills sold?

3 What is Money market?

4  State two types of Preference Shares.
5  What is overdraft facility?

6  What is liquidity?

7  Which bank was first started in India?
8  What is a Cheque?

9  What is payee?

10 State the difference between promissory note and Bill of Exchange.

Q.2.Write short Notes (Four out of Six) . 20

1 Ways of long term financing

2 Participants in Indian Money Market

3 Importance of Principles of Banking Business

4  Utility Functions of Commercial Banks

5 Characteristics of Promissory Note

6  Crossing

Q.3.Write short Answers (Two out of Four) . 20

1 State the Financial Instruments.

2 Explain the Deficiencies in Capital Market.

3 Discuss on the Balance sheet.

4  Explain the Negotiable instruments existing in commercial practice.
Q

4.Answer the following question on broad. (One out of two). 20

1 Explain the Indicators of Financial development.

2 What is endorsement ? discuss the endorsement in detail.
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Ans:

A portion of the profits made by a business organization every year is set aside for various purposes

called accumulated funds. STAATID FRITT GRAY GO TR PTal U AT g STl
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Treasury Bill is sold by the Reserve Bank of India. DHIYFR §_é'i|ﬁﬁ fawn! Rereg da T s“%uw
bl ST,
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A money market is a market in which short-term debt securities are traded. S I EISIR JrﬁUl\ﬁ SR

WU STORUS P o STRUST S(eTbTai (He=al doifdl Sarul-tdTur el ST,
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There are two types of Preference Shares: cumulative and convertible Preference Shares. AUgdh
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The facility given to withdraw more than the balance in the current account in the bank is the privilege

discount. SapdId ATe WTATAR RIAH SRICTedT IGHHUET SR IdhH ITAUAT! fearet graeT
%m@ra{%éwaﬂ.

Gl TS B 2
Ans:

Cash in the bank is the right amount of cash held by the banks to repay the deposits of the depositors
on demand. SAIGRIAT S ARTAT&Of TR HRUATITST Shi-T T T YHIUME G TT SIdd
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Bank of Hindustan was first started in India. HIRdId AUYH gb ATh Ig@ﬁl:l ge 33”??[
TG TS B ?

Ans:

A Cheque is a Bill of Exchange drawn on a banker and not expressed to be payable otherwise than on

demand. ATTAT&Of SUATGAIRGT GO UBR ¢ g ST f[ARIE ddhar e fafma ux
RS TR B,
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The person who receives the amount of the negotiable instrument is called the payee. SUI CIENIK]]
& GXIUTWITH! YahH fHead TaT SMTardl 31 TUrdTd.
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Ans:

In a promissory note the two parties are the promisor and the donee whereas in the Hundi the three
parties are the orderer, the payee and the payee. A promissory note is written by the debtor to the
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creditor. So dowry is drawn by the creditor on the debtor.
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