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B.A. (SEM/CR) CBCS Part-III Semester-V Examination: March/April-2023
Economics (Optional) Paper-1X
ECOO9: International Economics- I
Day and Date:Saturday,13/05/2023 Total Marks: 60
Time: 1.00 PM To 3.00 PM

Instructions:
1. All Questions are Compulsory.
2. All Questions carry equal marks.
3. Figures to the right indicate full marks

Q.1.Choose the Correct alternatives from the following. 15

I o is used to calculate the distribution of profit in international trade.
A) Terms of trade B) Quotas C) Tariffs D) None of this
2 According to Adam Smith, profit from trade is a result of ------------ .

A) Trade and specialization B) Production and specialization C) Division of labour and
specialization D) Exchange and specialization

3 The terms of trade depend on -------- of demand. A) Elasticity B) Size C) A and B both D) None of
these
4  International trade leads to an increase in --------------- and economic growth of a developing country.

A) Full utilization of resources B) Division of labour and specialization C) Capital Flow D) All of
above

5  The ratio of the price of imported goods to the price of exported goods is called as ----------- .
A) Balance of Payment B) Balance of Trade C) Terms of Trade D) Internal Trade
6 e is not a function of foreign exchange market.
A) Transfer B) Hedging C) Credit D) Investment
7  Trading in foreign exchange has become faster and better due to------- .
A) Simplified procedures B) Advanced banking facilities C) Improved technology D) All of above
8 - is the main objectives of RBI's intervention in the Indian foreign Exchange market.
A) Reduce inequalities B) Maintain stability C) Both (a) and (b) D) None of these
9  The act of buying a currency in one market and selling it in another to make profit is called ----------- .
A) Arbitrage B) Speculation C) Hedging D) All of these
10 The purchasing power parity theory was presented by -------
A) Alfred Marshal B) Milton Friedman C) Gustav Cassel D) None of the above
11 ... is the policy adopted to protect domestic industries from foreign industries.
A) Free trade policy B) Protected trade policy C) ‘A’ and ‘B’ options D) None of these
12 If the tariff imposed on import commodity then the price of commodity will --------- .
A) Decreased B) Increased C) No Change in price D) None of the these
13 The tariff levied on the quantity of goods is called ..................
A) Ad Valoren tariffs B) Specific tariffs C) Single column tariffs D) Double column tariffs
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14 The tariff imposed according to quantity and value of commodity called ---- tariff.
A) Quantitative B) Value C) Composite D) None of the above
15 The main objectives of the quota system are ................

A) Import control B) Economical use of foreign currency C) Protection of domestic industries D) All of
the above

Q.2.Write short Notes (Three out of Four) . 15

1 Ricardo’s Approach to measurement of gains of International trade
Mill's Approach to measurement of gains of International trade
Floating exchange rates

State the types of quota.
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.3.Write short Answers (Three out of Four) . 15

—

Describe the Modern Approach to measurement of Gains form International trade.
Explain the Purchasing Power Parity Theory .
Describe the Arguments for against in free trade Policy.

Explain the Effects of tariffs.
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.4.. Answer the following question on broad. (One out of two). 15

1 What do you mean by terms of Trade? Explain the factors affecting Terms of trade?

2 What do you mean by Protective Trade? State its arguments for favour views?
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Model Answer Paper

B.A. (SEM/CR) CBCS Part-III Semester-V Examination: March/April-2023
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